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B.Com. Semester - 6 (NEP-2020) Examination
March/April-2026
Business Administration -6 (Financial Management -2) (Minor-6)
Time: 2:00 Hours Marks: 50
Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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Que.1  Explain the characteristics of an ideal capital structure. (10)
Que.l What is meant by capital structure? Explain the?aRctors determining the capital Structure.
Que.2 Define the meaning of cost of capital and explain its importance. (10)
Que.2 Explain the various concepts of cost of capital. ox
Que.3  Explain the importance of financial leverage and describe how it is useful to a financial manager.  (10)
Que.3  Explain the relationship between Earnings Bef?)l:e Interest and Taxes (EBIT) and Earnings Per
Share (EPS).
Que.4 Explain the Internal Rate of Return (IRR) method. (10)
Que.4 What is capital budgeting? Explain the stages 019 ipital budgeting.
Que.5 Write short notes on any two of the following: (10)

1. Net Present Value (NPV) Method
2. Operating Leverage
3. Cost of Retained Earnings
4. Net Income Approach
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